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GLOBAL ESG TRENDS

« Demand for ESG strategies remains strong since the beginning of
the global pandemic and US Sustainable funds have had
substantial increases in net inflows in the last 5 years.

« ESG Integration overtakes negative screening as the most
common sustainable investment strategy by AUM, followed by
corporate engagement and shareholder action, norms-based
screening and sustainability-themed investment.

« Globally, the United States holds the largest proportion of
sustainable investing assets followed by Europe, Japan, Canada
and Australia/New Zealand.

« Actively managed ESG fund flows continue to grow at a faster
pace than passive.

« Climate change topics dominate discussions as support for
ambitious climate goals grows.

As of April 2022.



ESG DEMAND REMAINS STRONG

US sustainable funds are enjoying solid net inflows for the most part. Inflows to US
Sustainable funds has increased substantially over the last five years.
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Source: Morningstar, monthly, as of April 2022. Shows net inflows aggregated from all fund share classes and asset classes
included in the following Morningstar Sustainable Investment criteria’s, and available for sale in the United States. *Sustainable
Investment Criteria included: Community development, Environmental, ESG Incorporation, Gender & Diversity, General
Environmental Sector, Low Carbon/Fossil Fuel Free, Other Impact Themes, Renewable Energy & Water-Focused. (414 funds total).
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EVOLUTION OF ESG DEMAND

Demand for ESG oriented products has grown dramatically over the last @ years, illustrating
the importance and value investors put behind considering ESG factors.
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Source: Morningstar, yearly data, as of December 2021. Pie chart as of April 2022.
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GLOBAL ESG AUM & STRATEGY GROWTH

ESG Integration has the highest ESG AUM globally, while sustainability themed was the
fastest growing strategy.

Global Growth of ESG by Strategies (Billions, USD)
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m 2016 $248.00 $276.00 $818.00 $6,195.00 $8,385.00 $15,064.00 $10,353.00
2018 $444.26 $1,017.00 $1,842.00 $4,679.00 $9,835.00 $19,771.00 $17,544.00
m 2020 $352.00 $1,948.00 $1,384.00 $4,140.00 $10,504.00 $15,030.00 $25,195.00

Globally, the United States holds the largest proportion of sustainable investing assets
followed by Europe, Japan, Canada and Australia/New Zealand.
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INVESTORS PREFER ACTIVELY MANAGED ESG

Since mid-2015, net inflows into active products considered as ESG Funds by Morningstar has
been growing at much faster clip than passive products. Active leading is even more evident
for socially focused funds.

Global Cumulative Net Inflows (Billions, USD)
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Source: Morningstar, monthly, as of April 2022. Cumulative net flows shown for April 2015 to April 2022. Top chart shows active and
passive cumulative net inflows for all open-end funds & ETF's classified as satisfying the "ESG overall” sustainable investment
criteria. Bottom chart shows active and passive cumulative net inflows for all open-end funds & ETF's classified as satisfying the
"Gender & Diversity" and/or "Community Development” sustainable investment criteria. As products may satisfy multiple criteria,
some funds may be represented on both charts.
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INCREASING GLOBAL INTEREST IN CLIMATE CHANGE

Environmental, social and governance (ESG) factors are dominating discussions in finance and
investing, in particular issues relating to climate change. According to a GlobalScan poll on
climate targets, more people support leaders making ambitious climate goals.

Climate Target Support (% of Global Pop. Survey)
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Similarly, S&P 500 companies are increasingly reporting on climate-related disclosures.

S&P 500 Companies 10Ks Filing with Climate-Related Disclosures
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Top Chart Source: GlobeScan. people surveyed across 18 countries, as of November 2021.
Bottom Chart Source: Factset, yearly, as of May 2022. *Data from January 2022 — May 2022.
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OBSERVATIONS IN EVs & CARBON EMISSIONS

* Internal combustion engine bans and sales phase-outs
combined with declines in battery costs drive electric vehicle (EV)
market share gains.

* Global climate commitments from COP 26 remain largely
unchanged and the legislative progress regarding carbon
commitments globally remains slow.

« Developed nations' commitments to finance developing nations’
de-carbonization transitions fell short of the Paris Agreement’s
target of $100B annually by 2020. This target is now delayed to
2023.

« Even as the EU invests heavily in renewable energy, a full
transition will likely take time.

« Net Zero/Paris Aligned investors face practical challenges in
balancing financial returns and climate commitments.

As of April 2022.



EV GROWTH SENSITIVITY & ROAD TO PROFITABILITY

By 2050, we estimate that vehicle standards banning the sale of new internal combustion
engine (ICE) will affect 42.1% of global vehicle sales. The EV industry should benefit from this
as well as other global de-carbonization efforts. However, uncertainties in environmental
regulations still remain high and may impact EV growth.
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EVs are becoming more affordable for consumers as battery costs have declined 73% in
the last 10 years on improving technology. However, currently the cost of EVs is still higher
than for ICE vehicles and EV business remains unprofitable for most automakers.

400 Evolution of Li-ion Battery Price (USD per kilowatt hour)
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Top chart source: Fisher Investments Research & FactSet, based on country-level ICE bans announced, data as of May 2022.
Global vehicle sales data as of December 2021. Bottom chart source: EERE; US Department of Energy; NASEM, yearly. 2011-2021.
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CARBON PLEDGES WILL OCCUR OVER AN EXTENDED TIMEFRAME

While support has grown over the years, most global climate commitments fall short of
activists' hopes. Some countries updated their national climate plans post-COP 26, but
many largely remain the same from previous summits.

% MSCI ACWI GDP as Net Zero by Country Target Year
100% -

86.7%

60% 1 Pre-COP 26

Oo/o T ———— T T T T 1
2030 2035 2040 2045 2050 2060 2070

Source: FactSet, MSCI All Country World Index; World Bank, GDP Data in Current USD; Enovate's Net Zero Tracker; Due to data
availability, Taiwan is calculated as part of China.Turkey's commitment date is 2053, but included as 2050 for consistency. As of
November 2021.
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MOST CARBON COMMITMENTS HAVE YET TO BECOME LAW

Lack of legislative progress towards meeting net-zero commitments demonstrates the
challenges countries & politicians face.

Status of Net Zero Legislation as % of MSCI ACWI GDP
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Other 34%
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No Legislation 56%

Source: FactSet, MSCI All Country World Index; World Bank, GDP Data in Current USD; Enovate's Net Zero Tracker; Due to data
availability, Taiwan is calculated as part of China. Turkey's commitment date is 2053, but included as 2050 for consistency. As of
November 2021.
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FINANCING COMMITMENTS ARE SIGNIFICANT BUT BEHIND SCHEDULE

Developed nations' financing commitments still fall short of the Paris Agreement target.
OECD estimated that the original 2009 target of contributing $100 billion to developing
nations annually by 2020 was not met. As a result, they have delayed the target to 2023 and
countries are planning to report on their financial commitments as part of the COP26
agreements.

Global Climate Financing
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Source: OECD, Report as of September 2021. Data as of December 2019, yearly.
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EU RENEWABLES TRANSITION TAKES TIME

The EU has invested heavily in renewable energy, such as wind and solar. However,
immediate energy needs will likely continue to feature non-renewable energy like natural gas
and coal.

EU Electricity Generation by Source

EU Increases
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Source: OECD, Report as of September 2021. Data as of December 2019, yearly.
14



NET ZERO/PARIS ALIGNED INVESTOR CHALLENGES

Full alignment with the Net Zero Asset Owners Alliance may require a slight delay behind the
scientific pathways in order to avoid divestment from the majority of the investable universe.

“..the Alliance may need to tolerate a ‘buffer’ or
slight lag behind the scientific pathways, otherwise
members may be faced with a decision to exit the
majority of the investable universe, which exposes
them to other (investment) risks”
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Sources: Net Zero Asset Owners Alliance Target Setting Protocols (Jan 2022) https://www.unepfiorg/net-zero-
alliance/resources/target-setting-protocol-second-edition/
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FUTURE OIL ASSUMPTIONS HAVE POLICY RISK

Current policies imply oil demand growth inconsistent with meeting the targets of the Paris
Agreement.

Millions of Barrels per Day
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Source: International Energy Agency, yearly, as of May 2022.
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ESG PERFORMANCE & ESG MANAGEMENT IN VALUE LED MARKETS

« Performance based on ESG scores tends to follow quality cycles
as lower scoring firms tend to outperform early and higher
scoring outperform later.

« Some ESG investors worry that value led markets will lead to
underperformance, as some value oriented industries are
unattractive to ESG investors. While value indices are more
restrictive, the differences are modest.

« With most value oriented equities available to ESG strategies,
the performance impact has historically been immaterial.

As of April 2022.
17



ESG SCORE PERFORMANCE TIED TO QUALITY MARKET CYCLE

Returns of the top and bottom decile of ESG scores follows a similar pattern to quality: Low
outperforms early in the cycle, while high outperforms later in the cycle.
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Source: ClariFl and MSCI ESG Research; ESG scores are MSCI's industry-adjusted ESG scores; August 7, 2016 marks the end of the
middle third; returns are cumulative from March 2009 to March 2020; FactSet MSCI World Quality vs MSCI World (last 4 bull market

cycles), daily.
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WANT TO LEARN MORE?

For a full version of this ESG Insights, including more of
our views on:

« ESG Performance & ESG Management in Value Led
Markets
e Limitations of ESG Scores

Please email FisherlnstitutionalMarketing@fi.com.

For our latest insights on the key trends shaping ESG,
follow Fisher Investments Institutional Group on
Linkedin. @
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DISCLOSURES

FISHER INVESTMENTS

Fisher Investments (FI) is an investment adviser registered with the Securities and Exchange Commission. As of December 31, 2021, Fl managed
over $208 billion, including assets sub-managed for its wholly-owned subsidiaries. FI and its subsidiaries maintain four principal business units -
Fisher Investments Institutional Group (FIIG), Fisher Investments Private Client Group (FIPCG), Fisher Investments International (PCGI), and Fisher
Investments 401(k) Solutions Group (401(k) Solutions). These groups serve a global client base of diverse investors including corporations, public
and multi-employer pension funds, foundations and endowments, insurance companies, healthcare organisations, governments and high-net-
worth individuals. FI's Investment Policy Committee (IPC) is responsible for investment decisions for all investment strategies.

FISHER INVESTMENTS DUBAIINTERNATIONAL FINANCIAL CENTRE

Fisher Investments, DIFC Branch (FI DIFC) is regulated by the Dubai Financial Services Authority (DFSA). FI DIFC may only undertake the financial
services activities that fall within the scope of its existing DFSA license. This document is intended for Professional Clients or Market Counter
parties only as defined by the DFSA and no other person should act upon it. This document is for information purposes only. It does not
constitute or form part of any marketing initiative, any offer to issue or sell, or any solicitation of any offer to subscribe or purchase, any
products, strategies or other services nor shall it or the fact of its distribution form the basis of, or be relied on in connection with, any contract
resulting therefrom. In the event that the recipient of this document wishes to receive further information with regard to any products, strategies
other services, it shall specifically request the same in writing from us.

FISHER INVESTMENTS IRELAND

Fisher Investments Irelond Limited trades as Fisher Investments Europe (FIE) and is regulated by the Central Bank of Ireland. Fisher Investments
Ireland Limited and its trading name Fisher Investments Europe are registered with the Companies Registration Office in Ireland under numbers
623847 and 629724 . Fisher Investments (Fl) is an investment adviser registered with the United States Securities and Exchange Commission. FIE is
wholly-owned by Fisher Asset Management, LLC, trading as Fisher Investments, which is wholly-owned by Fisher Investments, Inc. Since
inception, Fisher Investments, Inc. has been 100% Fisher-family and employee-owned. FIE outsources portfolio management to Fl. FI's
Investment Policy Committee (IPC) is responsible for all strategic investment decisions. The Fisher Joint Investment Oversight Committee is
responsible for overseeing Fl's management of portfolios that have been outsourced to Fl. This presentation relates to the Fisher Investments
Institutional Group (FIIG) strategy sub-managed by Fl. Investing in financial markets involves the risk of loss and there is no guarantee that all or
any capital invested will be repaid. Past performance neither guarantees nor reliably indicates future results. The value of investments and the
income from them will fluctuate with world financial markets and international currency rates. This document has been approved and is being
communicated by Fisher Investments Ireland Limited.

FISHER INVESTMENTS UK

Fisher Investments Europe Limited (FIE) is authorised and regulated by the Financial Conduct Authority. It is registered in England, Company
Number 3850593. Fisher Investments (Fl) is an investment adviser registered with the United States Securities and Exchange Commission. FIE is
wholly-owned by Fisher Asset Management, LLC, trading as Fisher Investments, which is wholly-owned by Fisher Investments, Inc. Since
inception, Fisher Investments, Inc. has been 100% Fisher-family and employee-owned. FIE outsources portfolio management to Fl. FI's
Investment Policy Committee (IPC) is responsible for all strategic investment decisions. The Fisher Joint Investment Oversight Committee is
responsible for overseeing Fl's management of portfolios that have been outsourced to Fl. This presentation relates to the Fisher Investments
Institutional Group (FIIG) strategy sub-managed by Fl. Investing in financial markets involves the risk of loss and there is no guarantee that all or
any capital invested will be repaid. Past performance neither guarantees nor reliably indicates future results. The value of investments and the
income from them will fluctuate with world financial markets and international currency rates. This document may be considered advertising
within the meaning of article 68(1) of the Swiss Financial Services Act dated 15 June 2018 (status as of 1 January 2020). This document has be
approved and is being communicated by Fisher Investments Europe Limited.
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DISCLOSURES

FISHER INVESTMENTS AUSTRALASIA

This confidential analysis is issued by Fisher Investments Australasia Pty Ltd ABN 86 159 670 667 AFSL 433312 ("FIA") and is only available to
wholesale clients as defined under the Corporations Act 2001. It is provided for information only. It is not an investment recommendation or
advice for any specific person. Although it is based on data provided to FIA that is assumed to be reliable at the time of writing, the accuracy
of the data cannot be guaranteed. Investments involve risks. Past performance is no guarantee of future returns nor a reliable indicator of
current and future returns. Neither FIA, nor any other person, guarantees the investment performance, earnings or return of capital of your
investment. Opinions expressed in this analysis are current only at the time of its issue. We may change our views at any time based on new
information, analysis or reconsideration. Forward looking statements (including statements of intention and projections) are based on current
expectations, assumptions and beliefs and involve risks and uncertainties. All these factors may cause actual outcomes to be materially
different. To the maximum extent permitted by law, neither FIA nor its directors, employees or agents accept any liability for any loss arising
from reliance on this analysis. FIA is wholly-owned by Fisher Asset Management, LLC trading as Fisher Investments (FI).

FISHER INVESTMENTS JAPAN

Fisher Investments Japan (FIJ) is a branch of Fisher Investments Japan Limited and is registered as a Financial Instruments Business Operator
with the Japan Financial Services Agency. FIJ provides discretionary investment management service to clients in Japan. FIJ delegates a
portion of the investment management function to its parent company, Fisher Asset Management, LLC, conducting business under the name
Fisher Investments (FI), or invests client’s assets into the fund that is managed by FI upon an agreement with the client. Fl is registered as an
investment adviser with the United States Securities and Exchange Commission.

FIJ provides intermediary service, regarding the investment management service provided by Fl, to the clients who have a license to conduct
discretionary investment management business in Japan. This document is provided for informational purposes only and is intended solely for
the person to whom it is delivered by FIJ. This document is confidential and may not be reproduced in its entirety or in part, or redistributed to
any party in any form, without the prior written consent of FIJ. Nothing in this document constitutes legal, tax, investment or other advice, or a
recommendation to purchase or sell any particular security. This document does not constitute an offer to sell or the solicitation of an offer to
purchase any securities. The information contained in this document is accurate only as of its date, regardless of the time of delivery or of any
investment, and does not purport to be complete, nor does FIJ undertake any duty to update the information set forth herein. The information
included in this document has been obtained from sources that FIJ believes to be reliable; however, these sources cannot be guaranteed as to
their accuracy or completeness. Investment in securities involves the risk of loss. Past performance is no guarantee of the future returns and no
representation is made that results similar to those shown can be achieved. Investment results will fluctuate. No assurance can be given that
the investment objectives of any investment strategy will be achieved. Investments in equity markets may experience significant volatility.
Investments may be significantly and adversely affected by general economic and market conditions, such as economic uncertainty, interest
rates, inflation rates, availability of credit, changes in laws, and political circumstances. These factors may affect the level and volatility of
securities prices and the liquidity of investments. Some investments may be difficult to buy or sell, which may affect the price at which the
investments can be sold. Changes in exchange rates between currencies or conversion rates may cause the value of investments to diminish.
Investments in smaller or medium-sized companies may be more susceptible to market conditions and there may be greater price volatility.
Investments in developing or emerging markets carry higher than average investment risks, including less social, political and economic stability,
smaller securities markets and lower trading volume, which maly result in less liquidity and greater price volatility, and less developed legal
structures. Risk factors may occur simultaneously and/or may compound each other. This material may contain a fee schedule, which is a
sample of our standard fee schedule. The actual management fee will be set out in the client agreement based on the selected investment
strategy and size of the mandate, along with the applicable consumption tax.

Fisher Investments Japan Limited

Financial Instruments Business Operator

Director-General of Kanto Local Finance Bureau (Financial Instruments Firm) No. 2766
Member of Japan Investment Advisers Association
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DISCLOSURES

GENERAL VIEWS DISCLOSURE

The foregoing information constitutes the general views of Fisher Investments and should not e regarded as personalised investment advice or
a reflection of the performance of Fisher Investments or its clients. Investment in securities involves the risk of loss. Past performance is no
guarantee of future returns. Other methods may produce different results, and the results for different periods may vary depending on market
conditions and the composition of a portfolio or index. If you have asked us to comment on a particular security then the information should not
be considered a recommendation to purchase or sell the security for you or anyone else. We provide our general comments to you based on
information we believe to be reliable. There can be no assurances that we will continue to hold this view; and we may change our views at any
time based on new information, analysis or reconsideration. Some of the information we have produced for you may have been obtained from
a third party source that is not affiliated with Fisher Investments. Fisher Investments does not provide tax advice and is not registered as a tax
advisor. Fisher Investments requests that this information be used for your confidential and personal use.

Copyright 2021 Fisher Investments. All rights reserved. Confidential. For personal use only.
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