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EM CORPORATE DEBT

« While EM corporate debt has grown on an absolute basis, y/y growth has slowed and
overall leverage is in line with developed peers.

* Debt burden has fallen as EM corporations are flush with cash.

« Strong US dollar fears are overstated as the majority of EM corporate debt is denominated
in local currency.

* Investors should focus on what kind of return EM companies achieve with their debt as
leverage and profitability vary by sector.
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EM CORPORATE DEBT GROWTH

Many investors fear emerging markets (EM) debt is reaching all time highs. However, it is important to consider the pace of growth and
put EM’s debt profile in the context of developed peers.

While EM corporate debt has grown on an absolute basis... The pace of debt growth has slowed down...
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As EM'’s capital structure approaches developed peers.
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Note: All figures and calculations based on MSCI Emerging Markets Index excluding Financials (ex FN). The Financial sector is often excluded when broadly aggregating corporate debt profiles as the leverage ratios and nature
of debt among Financials differ from other sectors. Source: FactSet Portfolio Analytics as of 29/12/2015.
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DEBT BURDEN ON CORPORATE FUNDAMENTALS

Despite debt growth and continued leveraging, EM corporations have seen their debt burden fall and cash assets grow.

While }everaging has increased among EM firms... Debt as a % of assets remains well below peaks.
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Further, the burden of debt servicing has fallen... As corporations remain flush in cash.
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Note: All figures and calculations based on MSCI Emerging Markets Index excluding Financials (ex FN).
Source: FactSet Portfolio Analytics as of 29/12/2015. PAGE
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CURRENCY DENOMINATION OF EM CORPORATE DEBT

Meanwhile, the majority of EM corporate debt is financed in local currency rather than US dollar, mitigating the impact of currency
headwinds on debt servicing. The Bank of International Settlement (BIS) estimates only 10% of EM non-financial corporate debt is
denominated in US dollars.

Though estimated to be only 10%, corporate debt exposure to the US dollar varies by country. Scaling
US dollar denominated corporate debt to GDP, however, puts its size into perspective.

Tt Now il % Depomineedin. Corporate Debt 2%
of Country GDP

Mexico 259 66% 14.5%
Indonesia 190 52% 11.3%

Turkey 398 33% 18.2%

Russia 742 29% 16.2%
Brazil 897 18% 8.5%
South Africa 111 14% 4.7%
India 1,009 10% 4.9%
Malaysia 199 10% 6.4%
Korea 1,423 8% 8.0%
China2 NA 5% NA

Source: “Dollar credit to emerging market economies”, Bank of International Settlements Quarterly Review, December 2015 and FactSet. Figures as of 30/06/2015.
IBIS reported non-financial corporate debt levels will differ from the MSCI Emerging Markets Index as BIS includes unlisted companies while MSCI will only cover a subset of publically traded companies. Stated in billions USD.
2China is excluded as their reported non-financial corporate debt may include Local Government Financing Vehicles (LGFVs), therefore making cross-country aggregation and comparisons problematic.
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EM RETURN ON DEBT

Investors are better served focusing on what kind of return EM corporations achieve with their debt as both leverage and profitability
vary by sector.

Headline Net Income/Total Debt (ROD) has fallen, reducing the spread Excluding weakness in energy and materials, however, EM has actually
between ROD and the prevailing cost of debt. improved its ROD...
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As both leverage and profitability vary by sector... Indicating certain categories are better positioned for rising interest rates
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Note: All figures and calculations based on MSCI Emerging Markets Index excluding Financials (ex FN). Source: FactSet as of 30/09/2015. PAGE
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APPENDIX - BIS DATA ON EM CORPORATE DEBT

The Bank of International Settlements (BIS) compiles data on non-financial corporate debt among the largest

EM. While more comprehensive than analyzing listed companies through indexes like the MSCI EM, BIS
data presents its own caveats.

China possesses the lion’s share of debt. But their reported
non-financial corporate debt includes Local Government

Financing Vehicles (LGFVs) —making cross-country Excluding China reveals EM non-financial corporate debt ex
aggregation and comparisons problematic. China has come down off recent peaks.
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Source: Bank of International Settlements Statistics on Credit to the Non-Financial Sector

IBIS reported non-financial corporate debt levels will differ from the MSCI Emerging Markets Index as BIS includes unlisted companies while MSCI will only cover a subset of publically traded
companies.
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DISCLOSURES

Fisher Investments Europe Limited (FIE) is authorised and regulated by the Financial Conduct Authority. It is registered in England,
Company Number 3850593. Fisher Investments (FI) is an investment adviser registered with the United States Securities and Exchange
Commission. FIE is wholly-owned by FI, which is wholly-owned by Fisher Investments, Inc.(FII). Since inception, FII has been 100%
Fisher-family and employee-owned, with Kenneth L. Fisher owning more than 75% of FII. As of FI managed over $
billion. FIE delegates portfolio management to FI. FI's Investment Policy Committee is responsible for all strategic investment decisions.
FIE’s Investment Oversight Committee (IOC) is responsible for overseeing FI's management of portfolios that have been delegated to FI.
Matters arising pursuant to FI's portfolio management policies are elevated to the IOC. This presentation relates to the Fisher Investments
Institutional Group (FIIG or Fisher) strategy managed by FI.

The foregoing information constitutes the general views of Fisher Investments and should not be regarded as personalised investment
advice or a reflection of the performance of Fisher Investments or its clients. Investment in securities involves the risk of loss. Past
performance is no guarantee of future returns. Other methods may produce different results, and the results for different periods may
vary depending on market conditions and the composition of a portfolio or index. If you have asked us to comment on a particular
security then the information should not be considered a recommendation to purchase or sell the security for you or anyone else. We
provide our general comments to you based on information we believe to be reliable. There can be no assurances that we will continue to
hold this view; and we may change our views at any time based on new information, analysis or reconsideration. Some of the information
we have produced for you may have been obtained from a third party source that is not affiliated with Fisher Investments. Fisher
Investments does not provide tax advice and is not registered as a tax advisor. Fisher Investments requests that this information be used
for your confidential and personal use.
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